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INDEPENDENT AUDITOR’'S REPORT

To The Members of Statkraft Markets Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Statkraft Markets Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31 2020, and
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and
a summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesald financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Accounting Standards prescribed under section 133 of the Act read with the
Companies (Accounting Standards) Rules, 2006, as amended (“Accounting Standards”)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, and its loss, its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion on the financial

statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon

The Company’s management and Board of Directors is responsible for the other
information. The other information comprises the information included in the Director's
report, but does not include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.’

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in deing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors is responsible for the matters stated
fn section 134(5) of the Act with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance, cash flows of
the Company in accordance with the Accounting Standards and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting recerds, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error,

In preparing the financial staterments, management is responsible for assessing the
Comnpany’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either Intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsibie for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is g high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists, Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgrnent and
maintain professional skepticism throughout the audit. We aiso:

» Identify and assess the risks of material misstatement of the financial staternents,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resuiting from error, as fraud may involve collusion, forgery,
intentional ormissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate In the circumstances but not for the
purpose of expressing an opinion on the effectiveness of the Company’s interpal
controf.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

s Conclude on the appropriateness of management’s use of the going concern basls of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to maodify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a gQoing concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financlal statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and In evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March
31, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164{2) of the Act.
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f)

g9)

h)

With respect to the adequacy of Internal Financial Control Over Financial Reporting
of the Company and the operating effectiveness of such controls, under section
143(3)(i) of the Act is not applicable in view of the exemption available to the
Company in terms of the notification no. G.S.R. 583(E) dated June 13, 2017
Issued by the Ministry of Corporate Affairs, Government of India, read with general
circular No. 08/2017 dated July 25, 2017.

With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended, In
our opinion and to the best of our information and according to the explanations
given to us, the Company being a private company, section 197 of the Act related
to the managerial remuneration is not appiicable.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in Its financial statements. Refer Note 23(i) of the financial
statements.

ii.  The Company did not have any long-term contracts including derlvative
contracts for which there were any material foreseeable losses. Refer Note
23(ii) of the financial statements

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company. Refer Note 34 of the
financial statements

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 015125N)

Digitally signed by
VIKAS VIKAS KHURANA
Date: 2020.12.04
KHURANA 19.04:52 +05'3¢'
Vikas Khurana

Partner
(Membership No. 503760)
UDIN: 20503760AAAACKS815

Place: Gurugram
Date: December 04, 2020
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT-

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(1)

(i)

(iif)

(iv)

(v}

(vi)

{vil)

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment,

(b)  The Property, Plant and Equipment were physically verified during the
year by the Management in accordance with a regular programme of
verification, which, in our opinion, provides for physical verification of
alt the Property Plant and Equipments at reasonabie intervals.
According to the information and explanation given to us, no
discrepancies were noticed on such verification,

(c)  According to the information and explanations given to us and the
records examined by us, the Company does not have immovable
propertles of freehold or leasehold land and building and hence
reporting under clause (i) (c) of the order is not applicable.

As explained to us, the Company does not have any inventory and hence
reporting under clause (ii) of the order is not applicable,

According to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms,
Limited liability Partnerships or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013.

According to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of grant of loans and the Company has not made any
investments or provided guarantees and securities.

According to the information and explanations given to us, the Company
has not accepted any deposit during the year. The Company does not have
any unclaimed deposits and accordingly the provisions of Section 73 to 76
or any other relevant provision of the Companies Act 2013 are not applicable
to the Company.

The maintenance of cost records has not been specified by the Central
Government under Section 148(1) of the Companies Act, 2013,

According to the information and explanations given to us, in respect of
statutory dues:

(a) The Company has been requiar in depositing undisputed statutory
dues including Goods and Services Tax, and other material statutory
dues applicable to it to the appropriate authorities and generally been
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regular in depositing Income Tax (tax deducted at source) and
Provident Fund with the appropriate authorities,

We are Informed that Employees’ State Insurance, Customs Duty,
Excise Duty and Cess are not applicable to the Company.

(b) There were no undisputed amounts payable in respect of Goods and
Services Tax, Income Tax, Provident Fund, Employees’ State
Insurance and other material statutory dues in arrears as at March
31, 2020 for a period of more than six months from the date they
became payable.

We are informed that Employees’ State Insurance, Customs Duty,
Excise Duty and Cess are not applicable to the Company.

(c} There are no dues of Goods and Services Tax, Service Tax, Excise
Duty, Sales Tax, Customs Duty, Provident Fund and Value Added Tax
which have not been deposited as on March 31, 2020 on account of
disputes. Details of dues of Income Tax which has not been deposited
as on March 31, 2020 on account of dispute is given below:

Name | Nature Forum Period to | Amount | Amount under | Amount
of of where which the | involve protest unpaid
Statute dues dispute is amount d (INR | (paid/adjusted | (INR in
pending pertains | in'000) | ) (INR in '000) ‘000)
Income | Income | Income Tax | Assessment 15,227 Paid - 5,749 5,129
Tax Act, Tax Appeliate Year
1961 Tribunal Adjusted - 4,349
2014-15

(viii)

(ix)

(x)

(xi)

(xii)

According to the information and expianations given to us, the Company
has not taken any loans or borrowings from financiai institutions, banks and
government or has not issued any debentures, hence reporting under clause
(viii) of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanation given to
us, the Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) or term loans and hence
reporting under clause (ix) of the CARO 2016 Order is not applicable,

To the best of our knowledge and according to the information and
explanations given to us, no fraud by the Company and no material fraud
on the Company by its officers or employees has been noticed or reported
during the year,

The Company is a private company and hence the provisions of Section 197
of the Companies Act, 2013 does not apply to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii)
of the CARO 2016 is not applicable.
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{xik)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given to
us the Company is in compliance with Section 188 of the Companies Act,
2013, where applicable, for all transactions with the related parties entered
during the year and the details of related party transactions have been
disclosed Iin the financial statements etc. as required by the applicable
accounting standards. The Company is a Private Limited, hence the
provision of the section 177 of the Companies Act, 2013 is not appiicable to
the Company,

During the year the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures and
hence reporting under clause (xiv) of CARO 2016 is not applicable to the
Company.

In our opinion and according to the information and explanations given to
us, during the year, the Company has not entered into any non-cash
transactions with its directors or directors of its holding, subsidiaries or
persons connected with him and hence provisions of Section 192 of the
Companles Act, 2013 are not applicable,

The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934,

For Deloitte Haskins & Seils
Chartered Accountants
(Firm’s Registration No. 015125N)
VIKAS G
KHURANA b 2ot 200
Vikas Khurana
(Partner)

{(Membership No. 503760)
UDIN: 20503760AAAACKS815

Place: Gurugram
Date: December 04, 2020







Statkraft Markets Private Limited
Balance Sheel as at March 31, 2020

Particulars Nuote No. As at As at
March 31, 2020 March 31, 2019
(Rs. "000) (Rs. '000)
A |EQUITY AND LIABILITIES
T [Shareholders’ funds
{a} Share capitat 3 1,419,068 1,419,068
(b) Reserves and surplus 4 (395,573) (341.307)
1,023,495 1,077,761
2 INon-current Eabilities
Long-term provisions 5 30,936 21,891
30,936 21,891
3 Current liabilities
(a} Trade payables [
(i) Total outstanding dues of micro enterprises and small 84 171
enterprises; and
(ii} ‘Total outstanding dues of creditors other than 34,934 29,708
micro enterprises and small enterprises
{b) Other current liabilities 7 148,430 62,622
(c) Short-term prawisions 8 1,174 2,171
184,622 94,672
TOTAL 1,239,053 1,194,324
B [ASSETS
1 {Nen-carrent assels
(a) Property, plant and equipments
(i} Tangible assets S (a) 21,465 29,842
(i) Intangible assets 9 (b) 19,529 260
{ifi} Intangible assets under deveiopment 9{c) - 3,054
(b) Non current investments 10 - -
(¢} Long-term loans and advances 11 48,324 45,018
89,318 80,179
2 |Current assets
{a) Trade receivables 12 46,068 16,928
{b} Cash and bank balances 13 579,084 938,89
(c) Short-term loans and advances 14 138,844 120,666
(d) Other current assets 15 85,739 43,655
1,149,735 1,114,145
TOTAL 1,239,053 1,194,324
1-36

See accompanying notes forming part of the financial statements

As per our report of the even date attached

For Deloitte Haskins & Sells
Chartered Accountants

Digitally signedy

VIKAS  poeoes
KHURANA 3is205 2

Vikas Khurana
Partner

Place : Gurugram
Date: pecember 04, 2020

For and on behalf of the Board of Directors

POCIA

Dinitalry signed by
FOOIA HALHOTRA

MALHOTRA Dale: 2021200

Pooja Ma

15:25:05 405300

Thotra

Managing Director
DIN : 07343901
Place; Detht

December D4, 2020
Date: ’ ity sk
GAURI R
SHANKAR < wioima
MISHRA . S5

MANEESH 2=l
BHARTIA D5iens
Maneesh Bhartia
Director

DIN : 86949674

Place:venn
Date: Gecember 04, 2070

Gawri Shankar Mishra

Company Secretary
P]ace: Pathi
Date; Detember 04, 1620




Statkraft Markets Private Limited

Sta.tement of Profit and Loss for the year ended March 31, 2020

Particulars Note No.| For the year ended | For the year ended
March 31, 2020 March 31, 2019
(Rs. '000) {Rs. '000)
1 Revenue from operations 16 881,342 366,671
2 |Other income 17 74,047 85,065
3 |Total revenue (1+2) 955,389 451,736
4 Expenses
(a) Purchase of power 18 735,224 346,579
(b) Employee benefits expense 19 127,138 91,923
(c) Finance costs 20 840 652
{d) Depreciation and amortization expense 9 16,428 6,739
(e) Other expenses 21 129,391 102,632
Total expenses 1,009,621 548,525
5 jloss beforetax (3-4) (53,632) (96,789)
6  [Tax expense
Current tax - -
Tax related to earlier years 634 -
7 [Netloss after tax for the year (5 - 6) (54,266} (96,789)
8 |Loss per share fnominal value of Rs 10 each] 25
Basic/ Diluted (0.38) (0.68)
See accompanying notes forming part of the financial statemoents 1-36

As per our report of the even date attached

For Deloitte Haskins & Sells

Chartered Accountants For and on behalf of the Board of Directors

", Digitally signed by  Digitally signed by
VIKAS YAKAS KHURANA FOOJA POGIM MALHGTRA MANEESH et

KHURANA fais 2001201 MALHOTRA e o o1 BHARTIA Tremmoe:
Vikas Khurana Pooja Malhotra Maneesh Bhartia
Partner Managing Director Director

DIN : 07343901 DIN : 06949674
Place:  pelni Place: pey

Diate; December 04, 2020 Date: December 04, 2020

Digitally < {17
GALIRE SHANKAR conn o evea skvion

MISHRA e 3070518
- PS2TA HI A

Gauri Shankar Mishra
Company Secretary
Place : Gurugram Place: Delhi

Date: December 04, 2020 Date: December 04, 2020




Statkraft hMarkets Private Limiled
Cash Flow Statemend for the year ended March 31, 2020

Particutars For the yrar ended  For the year ended
March 31, 2020 March 31, 219
(R, "0a) (Rs. a0
A, Cash flow from operating activities
Loss before fax {53,632} (Y6,78%)
Adfustorents for;
Deprecialion and amortization expense 16,428 5,739
Interest an fixed deposils (66,87%) {76,670}
Interest on Income Fax refund (H.124) -
Interest on loans and advances (15,510} -
Tnlerest on deposit with X ¢ incl in misc income) {169} -
Interest an delayed payment of stalulory dues 27 12
Intezest on depaosits from roslomers 813 #40
Gain on disposal of property, plant and equipments (in -
Provision for zonligency wrillen back {1,000} -
Net Loss on disposal ol property, plant and equipmeats - 1,531
Qperating loss before werking capital changes (121,07 {164,537)
Adfiistinents for inceease / (decrease) in operaling labilitivs:
Lang-term provisions 9,45 6,697
Short-term provisions 3 (26,675)
Other cirrent liabilities 72,270 27,104
Adfustaents jor (crease) /devrease i opernting assels;
Trade receivables (35,140} {1,354)
Lang-lerm loans amd advances 210 {&.811)
Shorl-leniv loans and advances (18.177) {112,454)
Other current assets {42,084) {25,109)
Cash used in operating activities (130,224} (296,87 1)
Income taxes (Net of refund} {3,730} (10,105)
Net cash used in operaling aclivilies {A) (133,954) {306,576}
B. Cash flow from investng arbvibies
Purchase of property, plant and equipments incleding intangibie asset (8.746) (27.973)
Proceeds from sale of property, plant and equipments 42 295
FD placed during the year (net of malurilies) 69,755 208,846
Taterest received 83,687 76,670
Net vash gl i investing activities (B) 144,738 257,638
C. Cash fluw from financing awiivities
inlerest on delayed payvment of statutory dues {27} (12)
[nterest on deposils fFom customers #13) (64
Not cash used in financing activities () (R40} (652}
Net incredse / (decrease) in cash and cash equivilents (A+B+C) 9,944 {49,790}
Cash and cash equivalenls at the beginning of the vear 20,7242 70,532
Cash and cash equivakents at the end of the year 30,685 20,742
Reconcilintion of cash and cash equivalents with the
Tralence Sheet:
Cash and bank balances (Refer Note 13) 879,084 928,896
Less: Bank balances nol considered as cash and cash equivalents
as defined in AS 3 Cosh Flow Stirkements:
(i} In oiber deposit accounts
- original maturity more than 3 months 631,966 714,303
{iiy In earmarked acceunt - held as securily against bank guaraniee 216,432 203,551
Net cash and cash equivalents (as defined in AS 3 Cash Flow 30,685 20,742
Shttewents) included in Note 13
Cash and cash eguivaients at the end of the year 30,685 20,742
See accom panying nates forming parl of lhe financial statements 1-36
As per our report of the even date attached
For Deloitte Haskins & Sells
Chartered Accountants Fur and un belalf of the Board of Direclurs
VIKAS ot PoOM R MANEESH 2
KHURANA iz 20202 MALHOTRA Ceic o2 2et BHARTIA DRiiin
Vikas Khorana Tooja Malkotra Maneesh Bhartia
Directer

Partner
Place: OUrugram
Date: December 04, 2020

Managing Director
DiIN : 07343501

Place: Dethi

Dale: teeamber 04, 2020

GAURL SHANKARL,
FASHRA iy

naid

P tipsahy
s

DIN : 06919674

Place: peni
D;ile' Decembar 04, 2020

Gauri Shankar Mishra

Company Secretary
Place: pathi
Mate:

December 04, 7026




Statkraft Markets Private Limited

Notes forming part of the financial statements

3. SHARE CAFPITAL

As at March 31, 2020 As at March 31, 2019
Particudars Number of Amount Number of Amount
shares {Rs in '000) shares (s in '000)

{(a} Authorised
Equity shares of Rs.1( each with voting rights 175,006,000 1,750,000 175,000,000 1,750,000
(b} Essued, Subscribed and fully paid up #
Equity shares of Rs.10 each 141,906,790 1,419,008 141,906,790 1,419,068

Total 141,906,790 1,419,668 141,906,790 1,419,068

# Refer Notes (i} to (iv) below

Notes:

(i} Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:

Equity Share Capital

: ) As at March 31, 2020 As at March 31, 2019
Pazticulars
Amount Amonnt
Number (Rs in "000) Number (Rs in "008)
Issued, subscribed and paid up equity shares
Shares outstanding al the beginning of the year 141,906,790 1,419,068 141,906,790 1,419,068
Movement during the year - - - -
Shares outstancting at the end of the year 141,906,790 1,419,068 141,906,790 1,419,068

(ii) Rights, preferences and restrictions attached to the equity sharehoiders:

The Company has one class of equity shares having a par value of Rs.10 per share, Fach shareholder is eligible for ane vote pet share held. [n the event
of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in

proportion to their shareholding,

{iii) Details of shares held by each shareholder holding more than 5% shares:

Class of shares/ Name of shareholder As at March 31, 2020 As at March 31, 2019
Number of Y% holding in Number of % holding in
shares held that class of shares held that class of
shares shares
Equity shares with voting rights
Statkraft Holding Singapore Pte Limited, holding company 141,906,789 99.99% 141,906,789 99.99%
{iv) Details of shares held by the holding company and the subsidiary of the holding company:
Particulars Ao ab March 31, 2020 As at March 31, 2019
Number of % holding in Number of % holding in
shares held that class of shares held that class of
shares shatres
Equity shares with voting rights
Statkraft Holding Singapore Pte Limited, holding company 141,906,789 99.99% 141,906,789 99.99%
Statkraft Holding Peru Pte Limited, subsidiary of the hold ing company 1 0.01% 1 0.01%




Statkraft Markets Private Limited
Notes forming part of the financial statement

1. Corporate Information

Statkraft Markets Private Limited (“the Company”) incorporated on December 13, 2011 to purchase,
sell, distribute, trade, import, export, generate or accumulate all forms of electrical power and to
provide manpower market services support to its group companies. The Company is a subsidiary of
Statkraft Holding Singapore Pte Limited. Registered office of the company is situated at Unit 401, 4t
Floor, Salcon Rasvilas Building, Saket District Centre, New Delhi-110017.

2. Significant accounting policies
{a} Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards
notified under Section 133 of the Companies Act, 2013. The financial statements have been prepared on
accrual basis under the historical cost convention. The accounting policies adopted in the preparation
of the financial statements are consistent with those followed in the previous year.

{(b) Use of estimates

The preparation of the financial statements in conformity with Indian GA AP requires the Management
to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year. The
Management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ due to these estimates and the differences between the actual
results and the estimates are recognized in the periods in which the results are known/materialize.

(c) Cash and bank balances

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-ferm
balances (with an original maturity of three months or less from the date of acquisition), that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

{d) Cash flow statement

Cash flows are reported using the indirect method, whereby profit/ (loss) before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

(e) Depreciation and amortization

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value.

Depreciation on tangible property, plant and equipments has been provided on the straight-line
method as per the useful life prescribed in Schedule 11 to the Companies Act, 2013, except for assets
costing upto Rs.40,000 each which are fully depreciated net of residual value (ie. 5%) in the year of
purchase. Leasehold improvements are depreciated over the period of the lease.




Statkraft Markets Private Limited
Notes forming part of the financial statement

()

(8

(h)

Class of Assets Usei)’:;lagf)e (in
(a) Tangible Assets - owned
Compuiets - hardware 3-6
Furniture and Fixtures 10
Office Equipment 5
Leasehold improvements Period of lease
(b) Intangible Assets - owned 3-5

Intangible assets represent computer software and are amortized over their estimated useful life ie.
three to five years, on straight-line method. The estimated useful life of the intangible assets and the
amortization period are reviewed at the end of each financial year and the amortization period is
revised to reflect the changed pattern, if any.

Revenue recognition

Sale of power- Trading
Revenue from sale of power is accounted for based on rates agreed with the customers and is inclusive

of trading margin on transfer of significant risks and rewards of ownership to the buyer and when
there is a reasonable certainty to expect ultimate collection, net of any penalties arising on account of
non- performance of contract.

Sale of services
Revenue from professional services are recognized as per the terms of the contract with customers

when the related services are rendered and when there is certainty of collection.

Other income
Interest income is recognized using the time-proportion method, based on rates implicit in the

transaction.
Property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation/ amortization and
impairment losses, if any. The cost of property, plant and equipment comprises its purchase price net of
any trade discounts and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use and
other incidental expenses. Subsequent expenditure on property, plant and equipment after its
purchase/ completion is capitalised only if such expenditure results in an increase in the future benefits
from such asset beyond its previously assessed standard of performance.

Foreign currency transactions and translations

Initial recognition: Transactions in the foreign currency are recorded in the reporting currency, by
applying to the foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transactions.

Measurement of foreign currency monefary items at the Balance Sheet date: Monetary items
denominated in foreign currencies at the year-end are restated at the exchange rates prevailing on the
date of the Balance Sheet.

Treatment of exchange differences: The exchange difference arising on the settflement of monetary items
or on reporting these items at rate different from the rates at which these were initially recorded are
recognized as income/ expense in the Statement of Profit and Loss in the period in which they arise.
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(i} Employee benefits

G

—

Employee benefits include provident fund, gratuity and compensated absences.

Defined contributions plans: The Company's contribution to provident fund is considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be
made and when services are rendered by the employees.

Defined benefit plans: Gratuity Hability, is defined benefit obligations, is determined using the
Projected Unit Credit method, with actuarial valuations being carried out at each Balance Sheet date.
Actuarial gains and losses are recognized in the Statement of Profit and Loss in the period in which
they occur. Past service cost is recognized immediately to the extent that the benefits are already
vested and otherwise is amortized on a straight-line basis over the average period until the benefits
become vested. The retirement benefit obligation recognized in the Balance Sheet represents the
present value of the defined benefit obligation as adjusted for unrecognized past service cost.

Long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related service are recognised as a liability at the present
value of the defined benefit obligation as at the balance sheet date.

Short-term employee benefits ‘

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognized during the year when the employees render the service,
These benefits include performance incentive and compensated absences (including medical leave)
which are expected to occur within twelve months after the end of the period in which the employee
renders the related service.

The cost of short-term compensated absences is accounted as under:

{a) in case of accumulated compensated absences, when employees render the services that increase
their entitlement of future compensated absences; and

{b) in case of non-accumulating compensated absences, when the absences occur.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss after tax for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the year.

For calculating diluted earnings per share, the net profit or loss after tax for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

(k) Taxes on income

Tax Expense comprises current tax and deferred tax.

Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the provisions of the Income-tax Act, 1961,

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognized




Statkraft Markets Private Limited
Notes forming part of the financial statement

as an asset in the Balance Sheet when it is highly probable that future economic benefit associated
with it will flow to the Company.

Deferred tax is recognized on timing differences, being the differences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted as at the reporting date. Deferred tax assets in respect of unabsorbed
depreciation, carry forward of losses and items relating to capital losses are recognized only if there is
virtual certainty supported by convincing evidence that there will be sufficient future taxable income
available to realize such assets. Deferred tax assets are reviewed at each balance sheet date for their

realisability.
(1) Provisions and contingencies

A provision is recognized when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the Balance Sheet date.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates,
Contingent liabilities are disclosed in the notes,

(m) Operating leases
Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognized as operating leases. Lease rentals under operating leases are
recognized in the Statement of Profit and Loss on a straight-line basis over the lease term,

(n) Impairment of assets
The catrying values of assets/ cash generating units at each Balance Sheet date are reviewed for
impairment, If any indication of impairment exists, the recoverable amount of such assets is
estimated. If the carrying amount of the assets exceed the estimated recoverable amount, an
impairment is recognized for such excess amount. The impairment loss is recognized as an expense in
the Statement of Profit and T.oss.

(9) Operating cycle
Based on the nature of activities of the Company and the normal time between acquisition of assets
and their realisation in cash or cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of classification of its assets and liabilities as current and non-current,

(p) Trade Receivables and Loans and advances

Trade receivables and Loans and advances are stated after making adequate provisions for doubtful
receivables and loans and advances

(q9) Subsequent Events

Based on the nature of the event, the Company identifies the events occurring between the balance
sheet date and the date on which the financial statements are approved as ' Adjusting Event’ and ‘Non-

of their special nature. For non-adjusting eventis, the Company may provide a disclosure in the
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4. RESERYES AND 5URPLUS

{ Re. in '000)

Particulars

As at March 31, 2020

As al March 31, 2019

{Yedicit in Stat, Lol Profit and Loss,

Opening kadam e (H1,305) (254,318
Adddi Nt Ty after ty for the year {34.200) (40,789
Clowings balais (395,573 {311,307

w

- LONG-TERR PROVISTONS

( Rs. in "N0OD}

Particulars - As at AMarch 31, 2020 As at March 31, 2019
Provisian for employee benefits
Provision for pratuily (refer Note 22} 20987 14,200
Provision for compensatid absentes - Larned leave frefer Nole 22) LR 7691
Tutal 0,26 2,591
& TRADE PAYABLES

{ Bs. in "000}

Particulars As at March 31, 2020 As at Margh 31, 2019

Other than agceptance

[} Wdaboutstamding dues of mivro enterprises and small enlerprises; aand K vl
(refer Nule | heluow)
{h) wlal sntstanding dues of creditars othey han mirns onberprises and spall 400 29,718
enleprises
trofor Mabe | helow)
Total 35,018 29,879
Nules:
{1} Dischisures requized under Section 22 of the Miceos, Smali and Medium Enberprises Development Acy, 2006
{ Re. in '000)
Parbeulars As at March 31, 2020 As at March 31, 2619
(1 Fae prineipal amanl zemaining onpaid 1o any supplier as at the end of the H 7l
year
(i) The interest due on principal sniounl renvaining vspaid (o any supphier as at - -
e vanel of the year
(£i4) The amoent of Bnforest paid by the Company in terms of section 6 of the - -
Aftcr, Small and Modium Enterprises Develupmient Act, 208 AISMED Act), olong
with the amount of the payment ntade o the supplier teyond the appeinted day
during the year
{iv} The amount of inbrrest due and payable for e poriod of delay i making - -
mend Grhich have been paid bul heyond the appeinted day during the year) bat
hout adding the indenest spevified wtder tha MISKED Act
() The amaunt o interest avctued and rostaining, uapaid st the and of e yrar B .
i) The amount of further intorest pemaioing due ond payable the E -
succeeding Jears untid such date when the intorest does ovabuve are actually paid
to e sialf eaterprise, b the purpose of disallowance as o deduclible expend Huee
wpber Lhe MSKIED Acl
84 171
Dues to Micro Small and Rledivm Enlerprises Rave feen determined W the extentsacl parlies have beo ideatidied on the basis of
intfurmation collected by the Management. Bsis lus been reficd upon by the suditors.
(1) Bictudes an smount of B HHS7H PRI (Previous year Re6,9% 000 payabde b eelatod partios (refer note 24
7. OTIIER CURRENT LTABIZITIES
¢ Rs. in '000)
Pasticulars As at March 31, 2020 As at Mavch 31, 2019
Statetory dues (PF, TDS and GST) 4,764} 9,402
Payalli for perchase of properly; planl snd oquipments indudig M6 8,207
inbangible nawts
Advaane received from cuskomers fErit 15667
Srcurity deposits 29,671 12,742
Amount payable o customes * 10,37 21,04
Amaunt poyable o SLDCs (State Load Bispateh Contre) (Refor sote 15) 68,284 -
Talal 148,£20 (2,622
O pecounl of anusunt recovered frecoverabio on behall of custmers frofor Note 24 and 33},
5 Thades an asount of Re. 20,717 (5003 (Previsus year Rs, 4,55 (KK payable W related pardes (efer nole 29)
B, SHORT-SERM PROYISIONS
{ Rs. in '000)
Parliculars As al March 31, 2020 As at March 31, 2019
Provision for employee benefils ~
Proviston for pratuity {refer Nole 22) 180 568
Provision fur compuensaled absences - Earned teave {refor Note 22) 265 a.f?
Provision for campensated absinees - Medical Leave 429 236
Others
Proviston for conlingemwivs # (afse refer Mote 2340} - 1,
Tuotal 1,174 2,171
¥ Details of provisiun for Contingenries: { Rs. in '000)
Particulars As al April 1, 2019 Additions Utilisation Reversal As at March 31, 2020
Provision for 1,000 . N 3,00 .
ontingneies {1,000)] Q] ©) ¥ (1400)
Tulal 1,000 - - 1,000 .

Naote: Fipures in hrackels selate to the previoss yrar,
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10. NOW CURRENT INVESTAENTS

{ Bs. in '00N)

Particulars

As at March 31, 2020

As al March 31, 2019

Other Investments
Investments in lquity Enstruments
~investment i fellow subsidiary *

* nvestment in | share of Statkralt Sutar Satutions Pvt. Lid. at INR 11,60

11. LONG - TERM LOANS AND ABVANCES

¢ s, in "({K))

Particulars As at March 31, 2020 Asat March 31, 2012
Unsecured, cansidered good
Security deposits 11,621 11,401
Advance incomp Lax (net of pravision of NI, PY Rs.13,052) (Rs 000} 26,603 23,233
Balance wilh government authorities - womoe Tax
-Amount paid under protest 10,100 10,374
Tolsl 48,324 45,0618
12, TRADE RECTIVABLES

{ Rs. in"000)

Particulars As al March 31, 2620 As af March 31, 2019

Unsecuzed and considered gond

date,
Trade raceivahies outstanding for a perind nol exceeding six manths from the
due date.

Trade reveivables outstanding for a period exceeding six months from the due

1851 275
44,257 HLE53
46,068 10,928

Mncludes an amount of Rs 5,234 {Rs '000) {Previous year Rs.7,707 {Rs '000)) receivable from relaled parties (refer note 24},

13, CASH AND BANK BALANCES

{ Rs. in '{10)

Particulars As at March 31, 2020 As at March 31, 2019
Cash on hand 13 2
RBalances with banks
{iy Incurrent accounis 30,672 20,710
Cash and cash equivalents (as per AS 3 cash flow slatement) an,685 20,742
iher Bank Balances
(ii) In earmarked account - held as security against bank guaranlee* 216,433 203,851
(i} in ather depusit accounts 631,960 714,303
844,299 918,554
Tutal §79,084 938,896

* Guarantee given o 5LDC (Stale Load Dispalch Centre) for DSk (Deviation Settlement hlechanism) charges

14, SHORT-LERM LOANS AND ADVANCES

{ Rz, in 'D80)

Particulars As st March 31, 2020 As at March 31, 2018
Sccured and considered gond
Loans and advances given * 116,000 116000
Unsecured and considesed good
Security deposits - 89
Prepaid expenses 4,593 3416
Balance with governmen| autharities - G5T 650 -
Farnest money deposil 265 60
Advance to vendors 17,336 1,121
Total 138,844 120,666

« Sacured by Pledge en the assets. The loan as been squared of [

15. OT{{ER CURRENT ASSETS

subsequent Lo year ended March 31, 2020

{ Rs. in '900)

Particulars As at March 31, 2020 As at March 25, 2019
Inlerost acerued on deposils &294 15,242
Interest accrued on loans and advances # 6,706 7480
Amount recoverable from cuslemers 58,284 10,880
Amounl recoverable from power exchange * 2064 9,053
Unbillad revenue {refer Note 24) 2,301 -
TFotal 5,739 43,685

+ Incindes Re.1,288 (in ‘000) {previous year Rs.8,983 {000 reca
# Represents Interest on foan given Lo NSL Renewable

“ [epresents amount recovershle from cuslomers for 125M (D
way of guardniees received [rom customers. Carresponding amuunt pay
Nuote 7.

verable an behall of customers {Refer Note 33}

eviation Seltiement hlechanism) charges. The amount is secured by
able 10 SLIC (State Load Dispatch Centre) is shown undder
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16. REVENUE FROM OPERATIONS

{ Rs. in '000)
\ For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019

Sale of power - trading * 836,400 333,856
Management service fees # 16,628 11,857
Professional services for sale of power 10,253 7777
Professional services for power forecasting & scheduling 18,061 13,187
Total 881,342 366,671

* net of penalties of Rs.3,435 ('000) (Previous year Ks.54,858 ('000)).

# includes sales to Related parties of an amount of Rs.16,628 {000) (Previous year Rs.11,851 (1000)) (refer note 24),

17. OTHER INCOME

( Rs. in "000)

Particulars

For the year ended

For the year ended

March 31, 2020 March 31, 2019
Interest on fixed depusits 56,930 77480
Interest on income tax refund 1,124 -
Interest on loans and advances 14,742 7,480
Gain on disposal of property, plant and equipments 19 -
Foreign exchange gain (nef) - 71
Provision written back 1,000 -
Miscellaneous income (incl interest on security deposit with IEX) 232 34
Total 74,047 85,065
18. PURCHASE OF POWER
{ Rs. in '000)
. For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
Purchase of power- Trading 735,224 373,579
Less: Reversal of provision for forseeable losses - -27,000
Total 735,224 346,579
19. EMPLOYEE BENEFITS EXPENSE
{ Rs. in '000)
. For the year ended For the year ended
r lar
articulars March 31, 2020 March 31, 2012
Salaries, wages and allowances 108,082 77,624
Contributions to provident fund (refer Note 22) 7,165 5,481
Gratuity expense (refer Note 22 7,091 4,556
Staff welfare expenses 4,800 4,262
Total 127,138 91,923
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20. FINANCE COSTS

{ Rs, in '000)
Particalars For the year ended For the year ended
March 31, 2020 March 31, 2019
Interest on delayed payment of statutory dues 27 12
Interest on depaosils from customers 813 640
Total 840 652

21. OTHER EXPENSES

( Rs. in "000)

For the year ended

For the year ended

Particulars March 31, 2020 Mareh 31, 2019

Legal and professional 38,078 22,129
Information system support services 15,013 11,322
Renf 19,216 19,160
Office maintenance charges 5,759 6,276
Repair and maintenance - other 1,540 1,669
Travelling and conveyance 11,408 8,331
Auditor's remuneration {refer Note 28) 1,037 987
Meetings and seminars expenses 2,277 1,670
Recruitment éxpenses 1,697 3.677
Communication charges 1,616 1,415
Licence fees 4,001 4,826
Newspapers and magazines 962 1,242
Goods and Services Tax (GST) credit written off 16,608 11,340
Power exchange membership fees # 2,844 1,832
Bank charges 604 1,215
Loss on disposal of property, plant and equipments - 1,531
Deviation settlement charges 515 396
Miscellaneous expenses (incl open access charges, sponsorships, office 2,184 3,614
supplies etc)

Total 129,391 102,632

# Net of reimbursements Rs.500 {000)(Previous Year Rs.400 {'000})
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22. Disclosures under Accounting Standard - 5 "Employee Benefits*
{a) Defined coniribution plan

The Company makes provident fund contributions to defined contribution plans for emplovees. Under the Scheme, the Company i tequired to contribute a specified
percentage of the payroll costs to fund the benefits. The Company recognised Rs.7,165 {'000) (Previous vear Rs.5,481 (U00)) for Provident Fund contributions in the Statement
of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in ihe rules of the Scheme.

(b) Defined benefit plans

Gratuity scheme {Unfunded)

The amount of gratuity has been compuled based on vespective emplayee's salary and the vears of employment with the Company. Gratuity has been accrued based on

actuarial valuation as at the Balance Sheet date, carried out by an indopendent actuary,

(c} Long term employee benefits

Compensated absence (Unfunded)

The amount of cormpensated absence has been computed based on respeclive employee's salary and the years of employment sith the Company.

been accrued based on actuarial vaiuation as at the Balanve Sheet date, carried cut by an fudependent actuary.

Compensaied absence has

[ Rs. in '000)

Gratuity Earned Legve

Particulars March 3L, 2020 | March 31, 2019 | Mlarch 31,2020 | March 31, 2019
A. Expenses recognized in the Statement of Profit and Loss
Current service cost 4,318 2,982 2431 1,930
Interest cost on benefit obligation 1,131 787 616 431
Net actuarial {gain)/loss recognised in the year 1,643 87 {558) 95
Total expenses 7,092 4,556 2489 2,456
B. Actual contribution and benefit payments for the year
Actual benefit payments 393 313 10
C. Net liabilities recognized in the Balance Sheet
Present value of cbligation as at the exd of the year 21,467 14,768 10,214 8,038
Funded deficit / difference {21.467) (14,768) {10,214) (8.038)
Net Liability recognised in Balance Sheet (21,467) (14,768) {10,214) {5,038)
D. Change in the obligation during the year ended
Present value of defined benefit obligation at the beginning of the year 14,768 10,212 8,038 5,592
Current service cost 4,318 2,482 2431 1,930
Interest cast 113 787 616 431
Benefits paid (393) - {313) (i0)
Actuarial (gains)/ losses 1,643 787 (558) 95
Present value of obligalion at the end of the year 21,467 14,768 10,214 8,038
E. Main actuatial assumptions (refer Nate 1 below)
Discount rate 6.76% 7.66% 6.76% 7.06%
Future salary increase 1G.00% 10.80% 13.00% 10.00%
Mortality rate LTALM (2006-08)
Withdrawal rate 10.00% 10.460% 10.00% TL0e%
Estimate of amount of contribution in the inunediate next yvear 6,707 5169 1,686 1,213
L. Experiem:e Adjustments [refer Note 2) March 31,2020 | March 31,2019 | March 31, 2014 | dMarch 31,27 | March 35, 2016 | March 31,2015 | March 31, 2004
Present value of obligation at the end of the year 21,467 14,768 10,212 8,576 5199 5,774 4,261
Experience adjustment on plan liabilities gain/ (loss) 1,578 {65%) (139} 189 530 738 {239}

Notes:

(1) The discount rate is based wpon the markel vields available on Government Bonds

growth rate that takes account of inflation, seniority, promotion and other relevant factors on long term basis.

(2) Experience adjusiments given abuve is to the exten! the information is available.,

at the accounting date with a term that matches fhat o

f ihe labilities and the salary
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23. CONTINGENT LIABILITIES AND COMMITMENTS (to the extent not provided for):

(i) Contingent liabilities:

There are no contingent liabilities/ pending litigation except the following as at March 31, 2020,

{In Rs.000)
Particul As at As at
artiewlars March 31, 2020 March 31, 2019
Claims against the Company not acknowledged as debts
O—rér;;)me tax (including interest to the extent indicated in the 15,227 15,207

(i} Other commitments #

The company does not anticipate any foreseeable losses on existing contracts which might be material to effect

the financial position and going concern.

24. RELATED PARTY DISCLOSURES

In accordance with the requirement of Accounting Standard (AS) -18 on Related Party Disclosures, the names
of the related parties where control exists and /or with whom transactions have taken place during the period
in the ordinary course of business and description of relationships are:

(a) Name of related parties and their relationships

Name of related party

Nature of relationship

Statkraft Holding Singapore Pte. Lid.

Holding company

Statkraft AS, Norway

Ultimate holding company

Statkraft India Private Ltd.

Tidong Power Generation Pvt. Ltd.

Statkraft Markets GmbH

Statkraft Germany GmbH

Statkraft Energi AS

Statkraft I Holding AS

Statkraft Solar Solutions Private Limited

Fellow subsidiary

AD Hydro Power Ltd.

Malana Power Co, Lid.

Enterprise over which Ultimate holding company’s
significant influence exists

Maneesh Bhartia

Marthe Hoff

Pocja Malhotra

Key management personnel
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25. EARNINGS PER SHARE

(In Rs.000)
For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
Loss for the year (Rs.) {54,266) (96,789)
Weighted average number of equity shares (Nos.) 141,906,790 141,906,790
Nominal value per equity share (Rs./share) 10 10
Basic and diluted loss per share (in Rs.) 0.38) {0.68) J
26. EXPENDITURE IN FOREIGN CURRENCY
(In Rs.000)
For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
Professional charges 20,518 17,453
Other expenses 9,454 693
Capital WIP (Software License) - 5,059
Reimbursement of expenses 25 -
Total 29,997 23,205
27, INCOME IN FOREIGN CURRENCY (In Rs.000)
For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
Professional fees 4876 5,933
Reimbursement received 938 137
Total 5,814 6,070
_|
28. AUDITOR’S REMUNERATION
{In Rs.000)
For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
Payment to the auditors comprises {excluding GST):
- For statutory audit 833 774
- For taxation related matters 192 190
- For out-of-pocket expenses 12 23
Tatal 1,037 987
|
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29, SEGMENT REPORTING

The Company is engaged i the services of a single segment “Power trading in all electrical forms” in India.
Accordingly, the separate primary and secondary segment reporting disclosure as envisaged in AS-17 on
Segment Reporting notified under Companies (Accounting Standards) Rules, 2006 is not applicable to the
Company.

30. DEFERRED TAXATION
(In Rs.000)
_ As at March 31, As at March 31,
Particulars
2020 2019
Deferred Tax Liability (DTL) arising on:
- Difference in written down value of Property, plant and _
equipment
Deferred Tax Assets (DTA) arising on:
- Unabsorbed depreciation and losses carried forward {100,129) (79,786)
- Expenses deductible on payment basis (9,843) (7,179)
- Provision for foreseeable loss ) ]
- Diff?rence in written down value of property, plant and (3,501) (3,405)
equipment
Deferred Tax Assets (net) (1,13,473) {(90,370)

The Company has not recognized deferred tax assets in absence of virtual certainty that sufficient taxable
income will be available in future years, against which such deferred tax asset could be realized.

31. OPERATING LEASE

The Company has entered into operating lease arrangements for certain facilities and office premises. The
leases for office premises are non-cancellable and are for a period of upto 3 years and may be renewed for a
further period of 3 years based on mutual agreement of the parties. The office premises lease agreement
provide for an increase in the lease payments by 15% every 3 years.

~
{In Rs.000)
For the year ended For the year ended
Future minimum lease payments March 31, 2020 March 31, 2019
- not later than one year 18,903 18,483
- later than one year and not later than five years 5,163 23,104
- later than five years -- -
Lease payments recognized in the Statement of Profit 19,216 18,764
and Loss
32. TRANSFER PRICING

The Company has established a comprehensive system of maintenance of information and documents as
required by the transfer pricing legislation under Sections 92-92F of the Income-tax Act, 1961. Since the law
requires existence of such information and documentation to be contemporaneous in nature, the Company is in
the process of updating the documentation for the international transactions entered into with the associated
enterprises during the financial year and expects such records to be in existence latest by such date as required
‘under law. The management is of the opinion that its international transactions are at arm’s length and the
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transfer pricing legislation under Section 92-92F of the Income-tax Act, 1961 will not have any impact on the
financial statements.

33. Pursuant to the terms agreed with its certain customers, the Company is acting as an agent and is providing
professional services to its customer in relation to sale of power through power exchange and earn the
professional charges from their customer based on the total value of transaction occurred. In view of this, the
Company bills to power exchange for sale of power on customer’s behalf and on receipt of such amount from
the power exchange, transfers it to customers account. As at year end, the following balances pertaining to
customers are included in other current liabilities/ other current assets:

(In Rs.000)
As at March 31, As at March 31,
Particulars 2020 2019

Amounts payable to customers (being the amount
received/recoverable on sale of power on their behalf) (included
under other current liabilities) (10,335) (21,158)

Amounts recoverable from power exchange on behalf of customers
(being the amount receivable on sale of power on their behalf)
(included under other current assets) 1,288 8,983

Net amount payable to the customer (9,047) (12,175)

34. INVESTOR EDUCATION AND PROTECTION FUND

There were no amounts which were required to be transferred to the Investor Education and Protection Fund
as at March 31, 2020

35. The Company has incurred net loss of INR 54,266 ('000) during the current year and has accumulated losses
aggregating Rs 3,95,573 ('000) as on March 31, 2020. The Company's business model is to purchase, sell,
distribute, trade, import, export or accumulate all forms of electrical power. In view of the positive networth,
fixed deposits, current ratio and ability to fund the operations and intention to continue as going concern in the
next twelve months, the management has prepared the financial statements on a going concern basis.

36. Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the
current year's classification/ disclosure.

For and on behalf of the Board of Directors
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